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EVOLUTION OF ISLAMIC FINANCE
FROM ASPIRATION TO INTEGRITY

The Step Up I 04

Governance Integrity

Syariah Advisory Forum (SAF) 2026 | Brunei Darussalam | 16 September 2026



The Innovation I 06

Bank Centric
Traditional 

Finance

Platform -  enabled
Digital Finance

Code -  enabled
Programmable Finance

• Physical branches
• Product - based
• Human decision - making

• Digital banking & fintech
• Mobile payments & BNPL
• Embedded finance

• Tokenization & smart 
contracts

• AI- driven decisions
• Digital assets & DeFi

THE CHANGING ARCHITECTURE OF FINANCE
FROM BANK - CENTRIC PRODUCTS TO PROGRAMMABLE FINANCIAL ECOSYSTEMS
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The Landscape I 07
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Platform Technology Data Algorithm GovernanceContract Outcome

Traditional Question

“Is this product Shariah 
compliant?”

Emerging Question

“Is the entire financial 
architecture Shariah - compliant?”

The Shift I 08

ASSESSMENT SHIFT 
THE SHARIAH QUESTION HAS CHANGED
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“Classical contracts remain relevant  but their application environment has fundamentally changed”



Business 
develops 
product

Shariah 
reviews

proposal

Obtain
Shariah

Approval

What we already have

Shariah governance structures

Shariah committees

Shariah review

Shariah audit

Shariah risk management

Regulatory oversight

Shariah standards / resolutions

Co -  
design

Sandbox / 
testing

Shariah 
assessment

Launch
Continuous 

Shariah 
monitoring

Industry Readiness I 10

ARE CURRENT 
SHARIAH 
GOVERNANCE 
FRAMEWORKS 
READY? 
FROM SHARIAH COMMITTEE  
APPROVAL  TO SHARIAH 
INNOVATION GOVERNANCE
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Shariah review  
must evolve from 

PRODUCT -
BASED to 

SYSTEM - BASED 
assessment

Traditional 
Model

Future 
Model



Dimension and Readiness

Technology

Regulatory framework

Shariah standards

Shariah talent

Cross -disciplinary expertise

Continuous Shariah monitoring

Maqasid -based innovation

High

Developing

Developing

Need Strengthening

Significant Gap

Needs Development

Emerging

INDUSTRY 
READINESS 
WHERE ARE THE GAPS?

The Gap I 12

“The gap is often not Shariah knowledge 
itself but the ability to translate Shariah 
principles into rapidly changing technological 
environments”
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Moving Forward I 13

1

2

3

4

Move from approval to anticipation
Shariah participates at the innovation 
design stage.

ACTION 
AGENDA:
FIVE STRATEGIC 
PRIORITIES FOR THE 
INDUSTRY

Strengthen interdisciplinary expertise
Shariah + technology + finance + law + 
risk.

Develop adaptive Shariah governance
Governance frameworks evolve with 
technology.

Use Maqasid as an innovation filter
Not simply a post - product justification.

5
Build regulatory, industry, and Shariah 
collaboration
Innovation cannot be governed in silos.

Shariah 
Governance

Academia / 
Research

Consumer / 
Society Technology

Industry

Regulator

MAQASID 
SHARIAH

Shariah Innovation 
Governance Ecosystem

Syariah Advisory Forum (SAF) 2026 | Brunei Darussalam | 16 September 2026

Shariah should move from a final approval gate to an embedded innovation partner



The End I 15

THANK YOU
Presented by:

Prof. Datin Dr. Rusni Hassan
IIUM Institute of Islamic Banking and Finance (IIiBF)
hrusni@gmail.com
+60192892529
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